INDIA AND THE GOLD STANDARD.  CHAP.

decision to hold the bulk of these in London.
This, he suggested, is not only tenable but also has
a sound substratum in the region of international
finance. " The location of our gold reserve in
London, with the exception of that small portion
of it which as liquid gold finds its way into our
Indian currency chests in years of high exchange,
is deliberate. It is intended to strengthen us
and simplify our duty in maintaining the gold
value of the rupee. What we do is to maintain the
parity of the rupee by keeping- gold where gold
is most wanted and is likely to be most useful to us.
Now if gold were effectively wanted in India, if
India could keep gold in circulation arid export gold
coin privately in large quantities when exchange
threatens to fall, then in those circumstances our
duty would be accomplished and our task would be
lightened. But we know that those circumstances
do not obtain. We have not yet a substantial gold
circulation in India, and we never see any sub-
stantial private export of gold from India when
our silver exchanges begin to fall. On the other
hand, in London we have our gold ready exported ;
we have it immediately or almost immediately
available to support our exchanges ; we have it
earmarked as the sole and exclusive property of
India and as capable of being used for the interests
of India in the greatest gold market of the world."
As regards the form in which the gold reserve
should be held, it is not the case that any net loss